
 

Chicago State Foundation  

 

Financial Statements and  

Independent Auditor’s Report 

  

For the Year Ended June 30, 2023 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 TABLE OF CONTENTS 
 

 

 

 
 

 

Independent Auditor’s Report              1-3 

 

Management’s Discussion and Analysis             4-6 

 

Financial Statements 
 

    Statement of Net Position        7 
 

    Statement of Revenue, Expenses and Changes in Net Position  8 
 

    Statement of Cash Flows       9 

  

    Notes to the Financial Statements         10 -18 

 

Independent Auditor’s Report on Internal Control over  

Financial Reporting and on Compliance and Other Matters  

Based on an Audit of Financial Statements Performed in  

Accordance with Government Auditing Standards        19-20 

 
 

 

 

 



  

 

1 

1837 S. Michigan Ave., Chicago, Illinois 60616 

TEL (312) 567-1330  FAX (312) 567-1360 

www.pradorenteria.com  

 

INDEPENDENT AUDITOR’S REPORT 

 

To the Board of Directors of 

Chicago State Foundation 

Opinion 

We have audited the accompanying financial statements of Chicago State Foundation 

(Foundation), a nonprofit organization, which comprise the statement of net position as of June 30, 

2023, and the related statements of revenues, expenses and changes in net position, and cash flows 

for the year then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

net position of the Foundation as of June 30, 2023, and the changes in net position and its cash flows 

for the year then ended in accordance with accounting principles generally accepted in the United 

States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America. Our responsibilities under those standards are further described in the Auditor’s 

Responsibilities for the Audit of the Financial Statements section of our report. We are required to 

be independent of the Foundation and to meet our other ethical responsibilities in accordance with 

the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; and for 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

In preparing the financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about the Foundation’s 

ability to continue as a going concern within one year after the date that the financial statements are 

available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 

http://www.pradorenteria.com/
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assurance and therefore is not a guarantee that an audit conducted in accordance with generally 

accepted auditing standards will always detect a material misstatement when it exists. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. Misstatements are considered material if there is a substantial likelihood that, 

individually or in the aggregate, they would influence the judgment made by a reasonable user based 

on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Foundation's internal control. Accordingly, no such 

opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the Foundation’s ability to continue as a going 

concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit, significant audit findings, and certain internal 

control related matters that we identified during the audit. 

Report on Summarized Comparative Information 

The summarized comparative information of the Foundation presented herein as of and for the year 

ended June 30, 2022 was derived from financial statements audited by other auditors whose report 

dated December 12, 2022, expressed an unmodified opinion on those statements.  

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis on pages 4–6 be presented to supplement the basic financial 

statements. Such information is the responsibility of management and, although not a part of the 

basic financial statements, is required by the Governmental Accounting Standards Board who 

considers it to be an essential part of financial reporting for placing the basic financial statements in 

an appropriate operational, economic, or historical context. We have applied certain limited 
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procedures to the required supplementary information in accordance with auditing standards 

generally accepted in the United States of America, which consisted of inquiries of management 

about the methods of preparing the information and comparing the information for consistency with 

management’s responses to our inquiries, the basic financial statements, and other knowledge we 

obtained during our audit of the basic financial statements. We do not express an opinion or provide 

any assurance on the information because the limited procedures do not provide us with sufficient 

evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 

14, 2023 on our consideration of the Foundation’s internal control over financial reporting and on 

our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 

agreements and other matters. The purpose of that report is solely to describe the scope of our testing 

of internal control over financial reporting and compliance and the results of that testing, and not to 

provide an opinion on the effectiveness of the Foundation’s internal control over financial reporting 

or on compliance. That report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the Foundation’s internal control over financial 

reporting and compliance. 

 
Chicago, Illinois 

December 14, 2023 
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CHICAGO STATE FOUNDATION 

MANAGEMENT’S DISCUSSION AND ANALYSIS  

FOR THE YEAR ENDED JUNE 30, 2023 

 

 

The purpose of this analysis is to provide an objective and easy to read analysis of the Foundation's 

financial activities based on currently known facts decisions, and/or conditions. The attached Statement 

of Net Position; Statement of Revenues, Expenses and Changes in Net Position; Statement of Cash 

Flows; and Notes to Financial Statements are required by GASB (Governmental Accounting Standards 

Board) Statement No. 35 Basic Financial Statements and Management's Discussion and Analysis - for 

Public Colleges and Universities; GASB Statement No 37. Basic Financial Statements - and 

Management's Discussion and Analysis – for State and Local Governments Omnibus, and GASB 

Statement No. 38, Certain Financial Statement Note Disclosures. 

 
These statements are presented in a “business-type activities" format that is a change from a ''funds-

group'' format. The business-type activities format was developed to provide the reader with statements 

that could better indicate the available economic resources of the entity. 

 
The Statement of Net Position indicates assets available for current use (current assets) and those assets 

to be held (noncurrent assets). This statement also indicates which liabilities are due within one year 

(current liabilities) and those due in a year or more (noncurrent liabilities). Net Position, located at the 

bottom of the statement, is grouped by those assets available for unrestricted uses, assets restricted by 

the donor (or outside entity) for a certain purpose which can be used for current expenditures 

(expendable), or are to be held (nonexpendable. i.e., endowments), and those assets which are an 

investment in capital assets. During this period, the Chicago State Foundation (Foundation) had an 

increase in net position of $1,301,371 as indicated on the Statement of Revenues, Expenses, and 

Changes in Net Position. 

Condensed Statement of Net Position as of June 30, 2023 and 2022: 

 
Assets  2023  2022 

Current Assets          $    1,738,274    $         246,588 

Non-Current Assets         7,732,844            7,666,008 

Total Assets          $    9,471,118  $      7,912,596  

     

Liabilities & Net Position     

Current Liabilities         1,182,568               925,417 

Long-term Liabilities                   -                       - 

Total Liabilities         1,182,568               925,417 

Net Positions         8,288,550              6, 987,179 

Total Liabilities & Net Position  $     9,471,118        $     7,912,596 
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CHICAGO STATE FOUNDATION 

MANAGEMENT’S DISCUSSION AND ANALYSIS  

FOR THE YEAR ENDED JUNE 30, 2023 

 

  

The Statement of Revenues, Expenses, and Changes in Net Position basically indicates the activity for 

the period and its net effect on net position. The activity from operations is shown first. As stated in the 

Notes to the financial statements, Operating Revenues include activities that have the characteristics of 

exchange transactions. In an exchange transaction both parties receive a material benefit from the 

transaction, such as the Foundation receiving contract payments for services. Since the primary purpose 

of the Foundation is to raise contributions and donations for the benefit of Chicago State University 

(University), most of its activity is reported in the Operating sections. Nonoperating revenues (expenses) 

are listed after Operating activities. Nonoperating revenues include activities that have the 

characteristics of nonexchange transactions. Other nonoperating revenues are defined in GASB 

Statement No. 9, Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and 

Governmental Entities That Use Proprietary Fund Accounting, and GASB Statement No. 34, such as 

investment revenues and capital expenditures. Other revenues, expenses, gains and losses are the last 

grouping of transactions. This grouping indicates contributions received for capital assets (such as 

equipment and buildings) and additions to permanent endowments as required by GASB Statement No. 

34. 

 

Condensed Statement of Revenues, Expenses and Changes in Net Position  

for the years ended June 30, 2023 and 2022: 

   
  2023  2022 

Total Operating Revenues  $        3,910,870  $       2,497,192 

Total Operating Expenses            3,188,307           4,469,614 

Operating Income (loss)             722,563        (1,972,422) 

     

Total Non-Operating Revenues             578,808        (1,129,427) 

     

Income Before Other Revenues, 

expenses, gain/losses 

  

         1,301,371 

  

      (3,101,849) 

      

Other Revenues, (expenses), 

gain and losses 

  

                         - 

  

              29,352 

      

Increase (Decrease) in Net Position        1,301,371        (3,072,497) 

     

Net Position, Beginning of Year          6,987,179         10,059,676 

     

Net Position, End of Year   $       8,288,550  $       6,987,179 
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CHICAGO STATE FOUNDATION 

MANAGEMENT’S DISCUSSION AND ANALYSIS  

FOR THE YEAR ENDED JUNE 30, 2023 

 

 
During fiscal year 2023, the Foundation experienced a $1,413,679 increase in operating revenues 

compared to fiscal year 2022. No endowment contributions were received in 2023. 

 

The Foundation had a decrease in scholarships and donations of $1,473,694 and recognized $496,466 

for in-kind support and expenses from the University for the fiscal year ended June 30, 2023. 

 

The Statement of Cash Flows primary purpose is to provide relevant information about the cash receipts 

and cash payments of the Foundation during the period. The Foundation is required to use the direct 

method presentation for this statement, which indicates the cash effects categorized, by operations, 

noncapital financing transactions, capital and related financing transactions, and investing transactions. 

For the period ended June 30, 2023, the Foundation had an increase of cash and cash equivalents in the 

amount of $676,658. 

 
FACTS, DECISIONS OR CONDITIONS AFFECTING THE FUTURE 

 

The Board of Trustees of the University and the Board of Directors of the Foundation have entered into 

a master contract formalizing cooperation between the entities and authorizing the Foundation to assist 

the University in achieving its education, research, and service goals and responsibilities. To assist the 

University, the Foundation has agreed to conduct fundraising activities and to solicit charitable gifts on 

behalf of the University. To assist the Foundation, the University has agreed to provide facilities, 

services, and resources in accordance with budgets approved from time to time by the University and 

the Foundation. 

 

The Foundation has established a spending policy whereas the Foundation shall appropriate for spending 

1.5 percent of the 12-quarter average market value of each endowment fund measured as of the previous 

December 31, of the current fiscal year. The amounts computed will represent funds transferable from 

the restricted expendable fund to the unrestricted fund net position. 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FINANCIAL STATEMENTS 



2023 2022

ASSETS

Current Assets

Cash and Cash Equivalents 837,596$         160,938$         

PrePaid Expenses 95,997             15,600             

Receivables 804,681           70,050             

Total Current Assets 1,738,274        246,588           

Non-Current Assets

Endowment Investments 7,727,159        7,644,688        

Equipment, Net of Depreciation of $15,643 5,685               21,320             

Total Non-Current Assets 7,732,844        7,666,008        

TOTAL ASSETS 9,471,118        7,912,596        

LIABILITIES AND NET POSITION

Current Liabilities

Accounts Payable 915,920           91,705             

Accrued Expenses 251,153           819,953           

Deferred Revenue 6,270               1,150               

Capital Lease 9,225               12,609             

Total Current Liabilities 1,182,568        925,417           

Total Liabilities 1,182,568        925,417           

Net Position

   Restricted for:

      Non-expendable:

         Scholarships, direct programs, and academic support 5,126,653        4,757,024        

       Expendable:

         Scholarships, direct programs and academic support 2,600,506        2,887,664        

   Unrestricted

         Operations 555,706           (666,220)          

         Investment in capital assets 5,685               8,710               

          Total Unrestricted 561,391           (657,510)          

Total Net Position 8,288,550        6,987,179        

TOTAL LIABILITIES AND NET POSITION 9,471,118$      7,912,596$      

CHICAGO STATE FOUNDATION

STATEMENT OF NET POSITION

AS OF JUNE 30, 2023

With Summarized Comparative Totals as of June 30, 2022

The accompany notes are an integral part of these financial statements
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2023 2022

OPERATING REVENUES

Contributions - Unrestricted 2,997,994$           669,740$              

Other Operating Revenue - Unrestricted 303,740                175,211                

Contributions - Temporarily Restricted 109,045                1,097,943             

Other Operating Revenue - Temporarily Restricted 3,625                    94,630                     

CSU In-Kind Contribution 496,466                459,668                

Total Operating Revenues 3,910,870             2,497,191             

OPERATING EXPENSES

University Programs and Scholarships 1,822,440             3,296,135             

Professional Fees 252,303                234,458                

Donations to CSU -                           7,500                    

Software Subscription & Maintenance 52,826                  45,698                  

Insurance 474                       3,632                    

Supplies 2,147                    4,602                    

Printing 3,153                    2,059                    

Travel & Conferences 1,097                    -                           

Catering and Luncheons 1,763                    -                           

Special Events 215,135                160,435                

Management Fees 319,084                235,797                

Depreciation 15,634                  -                           

Other Expenses 5,785                    19,628                  

CSU In-Kind Expense 496,466                459,668                

Total Expenses 3,188,307             4,469,613             

OPERATING GAIN (LOSS) 722,563                (1,972,422)           

NON OPERATING REVENUE AND (EXPENSES)

Investment Income 578,808                (1,129,427)           

   Income (Loss) before other revenues, expenses,

       gains, and losses 1,301,371             (3,101,849)           

OTHER REVENUES, (EXPENSES), GAINS, and (LOSSES)

Endowment Contribution -                           29,352                  

CHANGE IN NET POSITION 1,301,371             (3,072,497)           

BEGINNING NET POSITION 6,987,179             10,059,676           

ENDING NET POSITION 8,288,550$           6,987,179$           

CHICAGO STATE FOUNDATION

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2023

With Summarized Comparative Totals for the year ended June 30, 2022

The accompany notes are an integral part of these financial statements
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2023 2022

Cash Flows from Operating Activities:

Grants and Donations 2,292,011$          1,930,558$          

Event Sales and Other Income 307,365               269,841               

Payments to Vendors, Direct Program Expenses (612,250)              19,195                 

Payments for Scholarships (1,822,440)           (3,296,134)           

Net Cash (Used) Provided By Operating Activities 164,686               (1,076,540)           

Cash Flows from Noncapital Financing Activities:

Endowment Contributions -                          29,352                 

Net Cash Provided By Noncapital Financing Activities -                          29,352                 

Cash Flows from Investing Activities:

Interest and Dividends on Investments 140,144               260,650               

Proceeds from Sales and Maturities of Investments 2,992,527            2,158,181            

Purchase of Investments and Other (2,620,700)           (1,461,926)           

Net Cash (Used) Provided By Investing Activities 511,971               956,905               

Net (Decrease)Increase In Cash 676,658               (90,283)               

Cash and Cash Equivalents - Beginning of The Year 160,938               251,221               

Cash and Cash Equivalents - End of The Year 837,596               160,938               

Reconciliation of Net Operating Gains(losses) to

   Net Cash (Used) Provided by Operating Activities:

Operating Gains(losses) 722,563               (1,972,421)           

Adjustments to Reconcile Net Operating Gain (Loss) to Net Cash

   Used (Provided) By Operating Activities:

Net Change In Assets and Liabilities Included In Operating Activities:

  Receivables (815,028)              162,876               

  Accounts Payable & Other Liabilities 257,151               733,005               

Net Cash Provided (Used) By Operating Activities 164,686$             (1,076,540)$         

CHICAGO STATE FOUNDATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2023

With Summarized Comparative Totals for the Year Ended June 30, 2022

The accompany notes are an integral part of these financial statements
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CHICAGO STATE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2023 

 

 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 

Nature of Operations 

 

The Chicago State Foundation, (Foundation) formerly The University Foundation at Chicago State, is an 

Illinois non-profit corporation, incorporated March 24, 2015, and was created for the principal purpose 

of aiding Chicago State University (University), State Entity 608, in achieving its instruction, research, 

extension, and public service objectives. The Foundation is a "University Related Organization" under 

University Guidelines adopted by the State of Illinois Legislative Audit Commission in 1982, as 

amended in 1997. Note 5 describe related party transactions between the Foundation and the University. 

 

For financial reporting purposes, the Foundation is a discretely presented component unit of the 

University, which is a component unit of the State of Illinois. The financial balances and activities 

included in these financial statements are also included in the University's financial statements and the 

University’s financial statements are included in the State's Comprehensive Annual Financial Report. 

All funds of the Foundation are locally administered and are not subject to the State of Illinois 

appropriation process nor held in the State Treasury. 

 

Basis of Presentation 

 

The Foundation prepares its financial statements in accordance with Governmental Accounting 

Standards Board (GASB) Statement No. 35, Basic Financial Statements and Management’s Discussion 

and Analysis for Public Colleges and Universities, an amendment to GASB Statement No. 34, and 

subsequent amendments.  The statement requires that resources be classified into net position categories 

and reported in the statement of net position.   

 

Basis of Accounting 

 

The Foundations’ financial statements have been presented using the economic resources measurement 

focus and the accrual basis of accounting. Under the accrual basis, revenues are recognized when earned, 

and expenses are recorded when an obligation has been incurred. When both restricted and unrestricted 

resources are available for use, it is the Foundation's policy to use restricted resources first, then 

unrestricted resources as needed. 

 

Net Position 

 

Net position is comprised of three categories: (1) net position unrestricted, (2) net position restricted 

non-expendable, and (3) net position restricted expendable. Each component of net position is reported 

separately on the statement of net position. 
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CHICAGO STATE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2023 

 

 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – Continued 

 

Net Position - Unrestricted 

Net Position - Unrestricted includes resources (unrestricted gifts and investment earnings) that are 

expendable for any purpose in operating the Foundation.  

 

Net Position - Restricted (Expendable) 

Net Position - Restricted (Expendable) is used to account for resources that are restricted by parties 

outside the University for specific current operating purposes.  

 

Net Position - Restricted (Nonexpendable) 

Net Position - Restricted (Nonexpendable) – represents endowments which contain assets that are 

subject to the restrictions of donors that require that the principal of such gifts be invested in perpetuity 

and that only the interest and dividends be utilized.  

 

Revenue Recognition  

 

The Foundation classifies its revenues into operating or nonoperating.   

Operating revenues include activities that have the characteristics of exchange transactions, such as 

contract revenue with the University.  

 

Nonoperating revenues include activities that have the characteristics of nonexchange transactions, such 

as gifts and contributions and other revenue sources that are defined as nonoperating revenues by GASB 

Statement No. 9, Reporting Cash Flows of Proprietary and Non-expendable Trust Funds and 

Governmental Entities that Use Proprietary Fund Accounting.    

 

Contributions are recognized as revenue when received or when a commitment is received.  Pledges to 

endowments are recognized when payments are received. 

 

All gifts and contributions are available for unrestricted use unless specifically restricted by the donor. 

Contributions and grants received with restrictions are recorded as restricted (expendable) or restricted 

(nonexpendable) revenue depending on the nature of the donor restrictions. 
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CHICAGO STATE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2023 

 

 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – Continued 

 

Use of Estimates 

 

The preparation of financial statements in conformity with accounting principles generally accepted in 

the United States of America requires management to make estimates and assumptions that affect the 

reported amounts of assets and liabilities and certain reported amounts and disclosures. Accordingly, 

actual results could differ from those estimates. 

 

Cash and Cash Equivalents 

 

Cash and cash equivalents are defined as short-term, highly liquid investments that are both: readily 

convertible to known amounts of cash and so near their maturity that they present insignificant risk of 

changes in value because of changes in interest rates. This includes all demand deposits, saving accounts 

and certificates of deposits or short-term investments with a maturity date of three months of less. 

Restricted assets include cash legally restricted as to their use. 

 

Equipment 

 

Furniture, fixtures, and equipment are recorded at cost at the date of acquisition or fair market value at 

the date of the donation. These purchases or donations, other than certain office equipment, are then 

transferred to the University at their fair market value and are included as In-kinds to Chicago State 

University on the Statement of Revenues, Expenses and Changes in Net Position. Office equipment that 

is retained is capitalized if over $5,000 and a useful life of greater than one year.  Assets are depreciated 

over their useful life using the straight-line depreciation method, generally 3 to 7 years for office 

equipment and furniture. 

 

Accounts Receivable 

 

Accounts receivable represent gifts, contributions and grants that are collectable beyond one year.  All 

receivables are presented net of an allowance for doubtful collections, as/if determined necessary. 

Management calculates the allowance based upon collection history of prior contributions receivable or 

the facts and circumstances of each individual receivable.  Allowance for doubtful collections is charged 

against revenues when estimated or determined to be uncollectible.   Management expects to collect all 

its accounts receivable. 

 

Prepaid Expenses  

 

Prepaid expenses include amounts paid in advance for services benefitting future periods. 
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CHICAGO STATE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2023 

 

 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – Continued 

 

Investments 

 

The Foundation accounts for its investments in accordance with GASB Statement No. 72, Fair Value 

Measurement and Application, Accordingly, investments are reported at fair value and the changes in 

fair value of investments are reported as an increase or decrease to investment assets and a component 

of investment income or loss in the statement of revenues, expenses and changes in net position.   

 

Deferred Revenue 

 

Deferred revenue includes amounts received in exchange for goods or services, including special events, 

prior to the end of the fiscal year that are related to the subsequent accounting period.  

 

Income Tax Status 

 

The Foundation is recognized as a tax-exempt organization under Section 501(c)(3) of the Internal 

Revenue Code and is exempt from federal and state income taxes on related income. The Foundation 

had no unrelated business income during fiscal year 2023, and therefore, no provisions for federal or 

state income taxes have been made in the accompanying financial statements. Contributions made to 

the Foundation are deductible by donors as provided in Section 170 of the code. 

 

Comparative Totals 

 

Comparative totals have been presented in the accompanying basic financial statements to provide an 

understanding of changes in the Foundation’s financial position and operations. Such information does 

not include sufficient detail to constitute a presentation in conformity with accounting principles 

generally accepted in the United States of America. Accordingly, such information should be read in 

conjunction with the Foundation’s financial statements for the year ended June 30, 2023, from which the 

summarized comparative totals were derived. 

 

Administrative Fees 

 

The Foundation generally transfers from the Expendable Restricted Funds to the Unrestricted Fund a 

10% administrative fee on the Expendable Restricted Fund monetary gifts as they are received. Such 

fees transferred during the fiscal year 2023 amounted to $251,835. 

 

New Accounting Pronouncements 

 

During Fiscal Year 2023, the Foundation implemented GASB Statement No. 87, Leases.  It was 

determined that the Statement had no material impact on the financial statement presentation.  
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CHICAGO STATE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2023 

 

 

NOTE 2 – CASH AND CASH EQUIVALENTS 

 

As of June 30, 2023, the Foundation had cash and cash equivalents totaling $837,596 in deposit 

accounts. For deposit accounts, custodial credit risk is the risk that in the event of the failure of the bank, 

the Foundation will not be able to recover the value of its deposits. As of June 30, 2023, the Foundation 

did not have a deposit account with a financial institution that exceeded FDIC coverage. 

 

The carrying amount and bank balance of the Foundation’s deposits at June 30, 2023 were: 

 

Deposit Type  

 

Carrying Amount 

 

Bank Balance 

Cash in Bank $       837,596   $       864,592   

Total Cash & Cash 
Equivalents 

 

$       837,596 

 

$       864,592 

 

 

NOTE 3 – INVESTMENTS 

 

The carrying value (and market value) of the investment portfolio of the Foundation at June 30, 2023 is 

as follows: 

 

 

 

In accordance with GASB Statement No. 72, Fair Value Measurements and Application, the fair value 

of investments is further categorized by levels depending on the type of inputs used for their valuation.  

The standard describes three levels of inputs that may be used to measure fair value: 

 

• Level 1: Quoted prices (unadjusted) for identical assets in active markets that the entity can 

access as of the measurement date. 

 

• Level 2: Significant other observable inputs other than Level 1 such as quoted prices for similar 

assets; quoted prices in markets that are not active; or other inputs that are observable or can be 

corroborated by observable market data. 

 

 Fair Value  
FY23 

Money Funds & Other $        3,041,629 

US Treasury & Agency Obligations          1,588,961 

Common Stock          1,936,288 

Corporate Debt Securities           1,160,281 

 $        7,727,159  



15 

CHICAGO STATE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2023 

 

 

NOTE 3 – INVESTMENTS – Continued  

 

• Level 3: Prices or valuation techniques that require inputs that are both significant to the fair 

value measurement and unobservable.   

 

The fair values of the Foundation’s mutual funds and equity securities are based on observable 

unadjusted quoted market prices in an active market. Therefore, these investments have been 

categorized as Level 1 in the fair value hierarchy. The fair value of corporate debt securities has been 

categorized as level 2 in the fair value hierarchy.   

 

The following table presents trust investments measured and recorded at fair value on the Foundations 

Statement of Net Position as of June 30, 2023: 

 

Asset 

Type 

 

Level 1 

  

Level 2 

  

Level 3 

  

Total 

 

Money Funds & Other 

   

 $ 3,041,629  

             

 $                -  

        

$       -  

   

$  3,041,629 

US Treasury & Agency 

Obligations 

 

    1,588,961  

 

         -  

 

   -  

 

    1,588,691 

 

Common Stock 

     

    1,936,288  

         

              -  

 

   -  

 

    1,936,288 

 

Corporate Debt Securities 

 

             -  

    

1,160,281  

 

        -  

 

    1,160,281 

 

Total Assets at Fair 

Value 

 

$  6,566,878  

 

$  1,160,281  

 

$       -  

 

$  7,727,159 

  

Concentration of credit risk - Concentration of credit risk is the risk of loss attributed to the magnitude 

of an agency's investment in a single issuer. All investments are insured or registered and held by the 

Foundation or its agent in the Foundation's name. The Foundation does not have a policy limiting its 

exposure to concentrations of credit risk. 

 

Credit risk - Credit risk is the risk that an issuer or other counterparty to a debt investment will not fulfill 

its obligation. The Foundation’s statement of investment objectives and guidelines states that 

investments in non-convertible fixed-Income securities other than short-term securities will be restricted 

to issues with a maximum fixed or expected average maturity of ten years and will be made primarily 

in (1) securities issued or guaranteed by the U.S government or its agencies (2) marketable issues of 

non-nuclear utility companies rated at the time of purchase within the three highest grades assigned by 

Moody's Investor Services. Inc. (Aaa, Aa or A) or by Standard & Poor’s (AAA, AA or A) and (3) bond 

mutual funds which invest primarily in bonds with rating of A and higher. 
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NOTE 3 – INVESTMENTS – Continued  

 

Foreign currency risk – Foreign credit risk is the risk that changes in the exchange rates will adversely 

affect the fair value of an investment. The Foundation does not have a policy limiting its exposure to 

foreign currency risks. The Foundation has no exposure to foreign currency risk (valued in U.S. dollars). 

 

Details of the Foundation’s debt security investment portfolio and their corresponding credit ratings as 

of June 30, 2023 follow: 

 
 

Less 
than  

1 year 

 
 

1-5 years 
 

6-10 years 

 
More 

than 10 
years 

 
 

Total 

Treasury 

Obligations $ 22,113 $ 1,261,003 $ 305,845 $           - $ 1,588,961 

Corporate 77,753 637,004 445,524 - 1,160,281 

Total Debt 
Security 

Investments $ 99,866 $ 1,898,007 $ 751,369 $     - $ 2,749,242 

 

Investment Type Credit Rating 
 

Fair Value (nearest 
thousand) 

Corporate debt securities AA $ 69 
Corporate debt securities A+ 201 
Corporate debt securities A 65 
Corporate debt securities A- 254 
Corporate debt securities BBB+ 401 
Corporate debt securities BBB 171 
U.S. Treasury bonds AAA  1,589 

 Total      $                       2,749 

 

 

Investment returns for the year ended June 30, 2023 were as follows: 

 
 
Interest and dividends  $     140,144 
Net realized and unrealized gains         438,664 

                                                     Total $      578,808 
 

NOTE 4 – ENDOWMENT 

 

The Foundation’s endowment consists of donor restricted gifts that require that the principal of such 

gifts be invested in perpetuity. Endowments' dividend and interest income are used for scholarships and 

a reasonable amount of dividends and interest may be provided for academic support.  Gains or losses on 

sales of endowment investments are retained and reported as part of the net position restricted expendable. 

Although not required by law, it is the intent of the Foundation to maintain the corpus of donor restricted 

endowment funds.  
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NOTE 4 – ENDOWMENT – Continued  

 

The following is the composition of endowments investments at market value as of June 30, 2023: 

 

Donor-Restricted Endowments 

Nonexpendable    $     5,126,653 

Expendable           2,600,506 

Total    $      7,727,159 

 

Changes in the endowment for the year ended June 30, 2023: 

 

  
Nonexpendable 

  
Expendable 

Beginning Balance: $     4,757,024    $          2,887,664 

Contributions                 -  - 
 
Other Operating Revenue 

                   
                -  

         
          - 

 
Investment income (loss) 

                  
        8,496  

                    
            131,648 

 
Expenses 

                 

               (77,535)  - 

Realized/Unrealized Gains 
and (Losses) 438,664                - 

    Transfers In (out)   
            

(418,804) 
 
Ending Balance: 

 
   $    5,126,653  

    
$          2,600,506  

  

Based on the Foundation’s spending policy adopted in September 2019, the Foundation may appropriate 

for spending 1.5 percent of the 12-quarter average market value of each endowment fund measured as 

of the previous December 31 of the current fiscal year.  A total of $0 was appropriated during fiscal year 

ended June 30, 2023 to be spent in fiscal year 2023. 

 

The Foundation assumes responsibility on behalf of the University for private gifts for scholarships. As 

of June 30, 2023, $7,727,159 of endowment trust funds were invested and managed by Morgan Stanley.  

Investment return for the year ended June 30, 2023 was an average of 7.49%. 
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NOTE 5 – RELATED PARTY 

 

The University and Foundation under the terms of the “Memorandum of Understanding” (MOU), 

effective May 14, 2019, specifies the relationship between the two organizations as required by the 

University Guidelines adopted on November 30, 1982, as amended in 1997 by the Legislative Audit 

Commission. Under the terms of the MOU the Foundation is to be provided administrative support 

services by the University, such as maintenance, telephone, personnel, and property control. The 

Foundation does not directly pay the University for these services that had a fair value of $496,466 for 

the year ended June 30, 2023. The Foundation reciprocates by providing fund raising and other services 

benefiting the University. These services resulted in Foundation expenditures in the amount of 

$2,691,841 for the year ended June 30, 2023. Included in that amount were scholarships and stipends 

benefiting the University and its students totaling $1,822,440. 

 

NOTE 6 – NON-CASH TRANSACTIONS 

 

Non-cash transactions have been excluded on the Statement of Cash Flows. During the year ended 

June 30, 2023, the Foundation’s investments experienced a net unrealized gain of $438,664. The 

Foundation also recognized $496,466 for in-kind support from the University for the year ended June 30, 

2023. 

 

NOTE 7 – SUBSEQUENT EVENTS 

 

Management has performed an analysis of activities and transactions subsequent to June 30, 2023, to 

determine the need for any adjustments to and/or disclosure within the audited financial statements for 

the year ended June 30, 2023. Management has performed their analysis through December 14, 2023.
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1837 S. Michigan Ave., Chicago, Illinois 60616 

TEL (312) 567-1330  FAX (312) 567-1360 

www.pradorenteria.com  

 

 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

 

 

To the Board of Directors of 

Chicago State Foundation 

 

We have audited, in accordance with the auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards issued by the Comptroller General of the United States, the financial statements of 

Chicago State Foundation (Foundation), which comprise the statement of net position as of June 

30, 2023, and the related statements of revenue, expenses and changes in net position, and cash 

flows for the year then ended, and the related notes to the financial statements, and have issued 

our report thereon dated December 14, 2023. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Foundation’s 

internal control over financial reporting (internal control) as a basis for designing the audit 

procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 

the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 

the Foundation’s internal control. Accordingly, we do not express an opinion on the effectiveness 

of the Foundation’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the entity’s financial statements will not be prevented, or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. 

However, material weaknesses or significant deficiencies may exist that were not identified. 

 

http://www.pradorenteria.com/
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are 

free from material misstatement, we performed tests of its compliance with certain provisions of 

laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 

and material effect on the financial statements. However, providing an opinion on compliance with 

those provisions was not an objective of our audit, and accordingly, we do not express such an 

opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 

required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

Foundation’s internal control or on compliance. This report is an integral part of an audit performed 

in accordance with Government Auditing Standards in considering the Foundation’s internal 

control and compliance. Accordingly, this communication is not suitable for any other purpose. 

 

Chicago, Illinois 

December 14, 2023 

 

 


